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UNCLAS PORT OF SPAIN 2044 

E.O. 11652: N/A 
TAGS: ENRGTD 

SUBJECT: GOTT TO PAY $45 MILLION FOR SHELL HOLDINGS 
REF: POS 1069; POS 1226 

1. IN A PUBLIC ANNOUNCEMENT AUGUST 22, PRIME MINISTER DR. 
ERIC WILLIAMS SAID THAT HIS GOVERNMENT WILL PAY TT$93.6 
MILLION (ABOUT $45 MILLION) TO PURCHASE SHELL'S PRODUCING, 
REFINING AND DISTRIBUTION NETWORK IN TRINIDAD. 75 PERCENT 
OF THIS SUM WILL BE PAID ON AUGUST 30, 1974 (THE DAY ON 
WHICH THE PROPERTIES WILL PASS TO GOTT CONTROL); AND THE 
REMAINDER WILL BE PAID IN TWO EQUAL SHARES ON FEBRUARY 38, 
1975 AND AUGUST 31, 1975. THE PROPERITES WILL BE OPERATED 
BY A NEW COMPANY TO BE CALLED THE TRINIDAD AND TOBAGO 
OIL COMPANY LIMITED. THE ANNOUNCEMENT STRESSED THAT 
THE NEW COMPANY WILL ASSUME ALL LABOR AND OTHER 
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WILL BE LAID OFF. 

2. THE PROPERTIES INVOLVED IN THIS TRANSATION INCLUDE 
A 100,000 BPD CAPACITY REFINERY IN POINT FORTIN, ON- AND 
OFF-SHORE CONCESSIONS PRODUCING AN AVERAGE OF 25,000 BPD, 

A CHAIN ON 84 SERVICE STATIONS, AN LPG PLANT AND A LUBOIL 
PLANT. ACCORDING TO THE GOTT'S EARLIER ANNOUNCEMENTS 
(REFTELS), THE GOVERNMENT BEGAN NEGOTIATIONS LATE IN 
1973 TO ACQUIRE AN EQUITY PARTICIPATION IN SHELL'S 
HOLDINGS, BUT THE TWO PARTIES COULD NOT COME TO TERMS, 
RESULTING IN THE GOTT'S UNILATERAL ANNOUNCEMENT THAT IT 
WOULD BUY OUT THE ENTIRE HOLDINGS. 

3. COMMENT: EARLIER, THE GOTT SAID THAT THE COMPANY FORMED 
TO OPERATE THE SHELL PROPERTIES WOULD BE "AT LEAST" 55 PERCENT 
GOTT-OWNED. THE AUGUST 22 ANNOUNCEMENT GAVE NO INDICATION OF 
WHO MIGHT BE THE GOTT'S PARTNER IN THIS COMPANY, IF INDEED 
THERE IS TO BE ONE. LOCAL SPECULATION HAS CENTERED ON THE 
POSSIBILITY THAT THE GOTT-OWNED NATIONAL PETROLEUM MARKETING 
COMPANY MIGHT OPERATE THE SERVICE STATIONS AND THE 
GOTT-TESORO JOINT VENTURE (TRINIDAD-TESORO PETROLEUM COMPANY) 
MIGHT OPERATE THE PRODUCING PROPERTIES AND THE REFINERY. 

RICH 
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